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General information - Association Details
The financial statements cover Australian and New Zealand Laboratory Animal Association Inc. as an individual entity. The
financial statements are presented in Australian dollars, which is Australian and New Zealand Laboratory Animal Association
Inc.'s functional and presentation currency.
Australian and New Zealand Laboratory Animal Association Inc. is an association incorporated and domiciled in Australia.
The registered office and principal place of the Association is:
Australian and New Zealand Laboratory Animal Association
Inc.
Unit 4, 45 Commercial Drive, Shailer Park QLD 4128
A description of the nature of the association's operations and its principal activities are included in the committee members'
report, which is not part of the financial statements.
The financial statements were authorised for issue, in accordance with a resolution of Members of the Committees, on
5 September
___________________
2022. The Members of the Committees have the power to amend and reissue the financial
statements.
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Australian and New Zealand Laboratory Animal Association Inc.
Members of the Committees' report
30 June 2022
The Members of the Committees present their report, together with the financial statements, on the association for the year
ended 30 June 2022.
Committee Members
The names of commitee members throughout the year and at the date of this report are:
Kiri Collins - President
Jonathan Mauclair (appointed on 9/9/2021)
Natalie Stunnell
Veronika Tatarinoff
Paula Porter (resigned on 9/9/2021)
Ian Saldanha
Nicholas Grainger (resigned on 9/9/2021)
Suzanne Fowler (resigned on 31/01/2022)
Principal activities
The principal activities of the association during the financial year were to promote improved standards of care for animals
used in research, and to promote education and the exchange of information among people involved in the use of animals
in research.
Significant changes in the state of affairs
There were no significant changes in the state of affairs of the association during the financial year.
Operating Result
The profit for the year amounted to $2,805.
Signed in accordance with a resolution of the Members of the Committee.

___________________________
Kiri Collins
President

___________________________
__________________
atalie Stunnell
Natalie
Treasurer

5th September
___________________
2022
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Australian and New Zealand Laboratory Animal Association Inc.
Statement of profit or loss and other comprehensive income
For the year ended 30 June 2022
Note

Conference Income - 2021
NZ Branch Meeting
Tech Week

2022
$

2021
$

25,500
11,400
2,273
39,173

NZ Branch Meeting
Conference Expense - 2020 Brisbane
Conference Expense - 2021 Conference
Tech Week

Profit from Conferences and Branch Meeting
Other Revenue

2

Other Income
Expenses
Other Expenses

3

Profit/(loss) before income tax expense

(4,812)
(10)
(14,585)
(4,324)
(23,731)

(1,316)
(20,924)
(581)
(22,821)

15,442

(14,781)

54,398

33,931

2,332

1,963

(69,367)
2,805

Income tax expense

8,040
8,040

(48,750)
(27,637)

-

Profit/(loss) after income tax expense for the year attributable to the owners of
Australian and New Zealand Laboratory Animal Association Inc.
Other comprehensive income for the year, net of tax

8

2,805

-

(27,637)

-

Total comprehensive income for the year attributable to the owners of
Australian and New Zealand Laboratory Animal Association Inc.

2,805

-

(27,637)

The above statement of profit or loss and other comprehensive income should be read in conjunction with the
accompanying notes
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Australian and New Zealand Laboratory Animal Association Inc.
Statement of financial position
As at 30 June 2022
Note

2022
$

2021
$

Assets
Current assets
Cash and cash equivalents
Other Non-Financial Assets
Total current assets

4
5

Total assets

449,262
30,376
479,638

473,501
1,657
475,158

479,638

475,158

56,203
56,203

54,528
54,528

56,203

54,528

423,435

420,630

423,435

420,630

423,435

420,630

Liabilities
Current liabilities
Trade and other payables
Total current liabilities

7

Total liabilities
Net assets
Equity
Retained profits

8

Total equity

The above statement of financial position should be read in conjunction with the accompanying notes
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Australian and New Zealand Laboratory Animal Association Inc.
Statement of changes in equity
For the year ended 30 June 2022
Retained
profits
$

Total equity
$

Balance at 1 July 2020

448,267

448,267

Loss after income tax expense for the year
Other comprehensive income for the year, net of tax

(27,637)
-

(27,637)
-

Total comprehensive income for the year

(27,637)

(27,637)

Balance at 30 June 2021

420,630

420,630

Retained
profits
$
Balance at 1 July 2021

Total equity
$

420,630

420,630

Profit after income tax expense for the year
Other comprehensive income for the year, net of tax

2,805
-

2,805
-

Total comprehensive income for the year

2,805

2,805

423,435

423,435

Balance at 30 June 2022

The above statement of changes in equity should be read in conjunction with the accompanying notes
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Australian and New Zealand Laboratory Animal Association Inc.
Statement of cash flows
For the year ended 30 June 2022
Note

Cash flows from operating activities
Receipts from customers (inclusive of GST)
Operating expenses

Interest and other finance costs paid
Net cash from/(used in) operating activities

9

2022
$

2021
$

94,225
(118,921)

54,130
(34,598)

(24,696)
457

19,532
1,426

(24,239)

20,958

Net cash from investing activities

-

-

Net cash from financing activities

-

-

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the financial year
Cash and cash equivalents at the end of the financial year

4

(24,239)
473,501

20,958
452,543

449,262

473,501

The above statement of cash flows should be read in conjunction with the accompanying notes
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Australian and New Zealand Laboratory Animal Association Inc.
Notes to the financial statements
30 June 2022
Note 1. Significant accounting policies
The financial report is for Australian and New Zealand Laboratory Animal Association Inc. as an individual entity. The
association was incorporated in NSW under the Associations Incorporations Act 2009, and now the Australian Charities and
Not-for-profit Commission Act 2012.
The Committee Members have prepared the financial statements on the basis that the Association is a non-reporting entity
because there are no users dependent on a general purpose financial report. The financial report is therefore a special
purpose financial report that has been prepared in order to meet the reporting requirements of the Australian Charities and
Not-for-profit Commission Act 2012.
Basis of preparation
These financial statements have been prepared in accordance with the recognition and measurement requirements specified
by the Australian Accounting Standards and Interpretations and the disclosure requirements of AASB 101 Presentation of
Financial Statements, AASB 107 Statement of Cash Flows, AASB 108 Accounting Policies, Changes in Accounting
Estimates and Errors, and AASB 1054 Australian Additional Disclosures.
The financial statements have been prepared on an accrual basis and are based on historical costs convention. The accrual
and going concern basis have been adopted.
New Accounting Standards and Interpretations
(i) Changes in accounting policies, new and amended standards and interpretations
The accounting policies adopted are consistent with those of the previous financial year.
(ii) Accounting Standards and Interpretations issued but not yet effective
Certain Australian Accounting Standards and Interpretations that have recently been issued or amended but are not yet
effective and have not been adopted by the Association for the annual reporting year ended 30 June 2022. The directors
have not yet fully assessed the impact of these new or amended standards (to the extent relevant to the Association) and
interpretations.
Current and non-current classifications
Assets and liabilities are presented in the statement of financial position based on current and non-current classification.
An asset is classified as current when: it is either expected to be realised or intended to be sold or consumed in a normal
operating cycle; it is held primarily for the purpose of trading; it is expected to be realised within 12 months after the reporting
period; or the asset is cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
12 months after the reporting period. All other assets are classified as non-current.
A liability is classified as current when: it is either expected to be settled in a normal operating cycle; it is held primarily for
the purpose of trading; it is due to be settled within 12 months after the reporting period; there is no unconditional right to
defer the settlement of the liability for at least 12 months after the reporting period. All other liabilities are classified as noncurrent.
Income recognition
Interest revenue is recognised using the effective interest rate method, which, for floating rate financial assets is the rate
inherent in the instrument.
Revenue from contracts with customers
Revenue is recognised at an amount that reflects the consideration to which the association is expected to be entitled in
exchange for transferring goods or services to a customer. For each contract with a customer, the association: identifies the
contract with a customer; identifies the performance obligations in the contract; determines the transaction price which takes
into account estimates of variable consideration and the time value of money; allocates the transaction price to the separate
performance obligations on the basis of the relative stand-alone selling price of each distinct good or service to be delivered;
and recognises revenue when or as each performance obligation is satisfied in a manner that depicts the transfer to the
customer of the goods or services promised.
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Australian and New Zealand Laboratory Animal Association Inc.
Notes to the financial statements
30 June 2022
Note 1. Significant accounting policies (continued)
Variable consideration within the transaction price, if any, reflects concessions provided to the customer such as discounts,
rebates and refunds, any potential bonuses receivable from the customer and any other contingent events. Such estimates
are determined using either the 'expected value' or 'most likely amount' method. The measurement of variable consideration
is subject to a constraining principle whereby revenue will only be recognised to the extent that it is highly probable that a
significant reversal in the amount of cumulative revenue recognised will not occur. The measurement constraint continues
until the uncertainty associated with the variable consideration is subsequently resolved. Amounts received that are subject
to the constraining principle are recognised as a refund liability.
Revenue from the membership subscriptions is recognised on a cash basis over the financial year. This is because
membership revenue is recognised as revenue only when no significant uncertainty arises as to its collectability. As and
when the subscription is paid the membership benefits start - and only then are they considered to be a 'financial member of
ANZLAA' . Membership funds once received are not refundable.
If membership payments are received in a previous financial year for the following year of membership, the income is taken
up as Income in Advance.
All revenue is stated net of the amount of goods and services tax (GST).
Conference Income and Expenses
The conference has been organised by an independent third party organiser through an agency agreement. Conference
income was collected and minor expenses paid through the agency with the net surplus paid to the Association.
The Statement of Comprehensive Income recognises the income and expenses as if they were received/paid directly by the
Association on an accruals basis.
The Statement of Cash Flow recognises the actual net expenditure paid directly by the Association.
Intangible Assets
Impairment of non-financial assets
Non-financial assets are reviewed for impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss is recognised for the amount by which the asset's carrying amount
exceeds its recoverable amount.
Recoverable amount is the higher of an asset's fair value less costs of disposal and value-in-use. The value-in-use is the
present value of the estimated future cash flows relating to the asset using a pre-tax discount rate specific to the asset or
cash-generating unit to which the asset belongs. Assets that do not have independent cash flows are grouped together to
form a cash-generating unit.
Provisions
Provisions are recognised when the Association has a legal or constructive obligation, as a result of past events, for which it
is probable that an outflow of economic benefits will result and that outflow can be reliably measured.
Foreign Currency Transactions and Balances
Foreign currency transactions are translated into functional currency using the exchange rates prevailing at the date of the
transaction. Foreign currency monetary items are translated at the year-end exchange rate. Non-monetary items measured
at historical cost continue to be carried at the exchange rate at the date of the transaction. Non-monetary items measured at
fair value are reported at the exchange rate at the date when fair values were determined.
Exchange differences arising on the translation of monetary items are recognised in the statement of comprehensive income,
except where deferred in equity as a qualifying cash flow or net investment hedge.
Exchange differences arising on the translation of non-monetary items are recognised directly in equity to the extent that the
gain or loss is directly recognised in equity, otherwise the exchange difference is recognised in the statement of
comprehensive income.
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Australian and New Zealand Laboratory Animal Association Inc.
Notes to the financial statements
30 June 2022
Note 1. Significant accounting policies (continued)
Cash and Cash Equivalents
Cash and cash equivalents comprises cash on hand, demand deposits and short-term investments which are readily
convertible to known amounts of cash and which are subject to an insignificant risk of change in value. Bank overdrafts also
form part of cash equivalents for the purpose of the statement of cash flows and are presented within current liabilities on
the balance sheet.
Goods and Services Tax ('GST')
Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST incurred is not
recoverable from the Australian Tax Office. In these circumstances the GST is recognised as part of the cost of acquisition
of the asset or as part of an item of the expense. Receivables and payables in the balance sheet are shown inclusive of
GST.
Cash flows are presented in the cash flow statement on a gross basis, except for the GST component of investing and
financing activities, which are disclosed as operating cash flows.
Income tax
No provision for income tax has been raised as the Association is exempt from income tax under Division 50 of the Income
Tax Assessment Act 1997.
Comparative Amounts
Comparatives are consistent with prior years, unless otherwise stated.
Where a change in comparatives has also affected the opening retained earnings previously presented in a comparative
period, an opening statement of financial position at the earliest date of the comparative period has been presented.
Note 2. Other Revenue
2022
$

2021
$

Membership Income
Learning Library Subscription Income
Interest

50,914
3,027
457

27,760
4,745
1,426

Other Revenue

54,398

33,931

Note 3. Other Expenses
2022
$
ANZCCART and Other Sponsorships
Auditor's Remuneration
Finance Costs
Accounting and BAS Fees
Web Site Expenses
Insurance
Printing, Stationery and Postage
Secretarial Fees
Subscriptions
Travelling Expenses
Amortisation Expense
Training Expense
Event Registrations
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2021
$

884
8,900
1,888
526
404
513
23
31,879
15,871
5,084
1,542
1,853

8,900
1,423
624
55
553
29,273
5,696
492
1,734
-

69,367

48,750

Australian and New Zealand Laboratory Animal Association Inc.
Notes to the financial statements
30 June 2022
Note 4. Current assets - cash and cash equivalents
2022
$
Cash at bank - ANZLAA
Cash at bank - Cash Maximiser
Cash at bank - NZ Account
Paypal
Term Deposit
NAB Visa Card

2021
$

9,144
261,440
364
3,988
174,326
-

3,584
291,454
386
3,213
173,997
867

449,262

473,501

Note 5. Current assets - Other Non-Financial Assets
2022
$
Accrued revenue - Interest
Prepayment

2021
$

138
30,238

66
1,591

30,376

1,657

Note 6. Non-current assets - intangibles
2022
$
Website redesign - at cost
Less: Accumulated amortisation

2021
$

11,059
(11,059)

11,059
(11,059)

-

-

Note 7. Current liabilities - trade and other payables
2022
$
Trade payables
Income in Advance - Conference Australian
Income in Advance - Membership
Accrued Payables
Other payables - GST

2021
$

4,447
18,176
26,543
8,900
(1,863)

21,222
24,720
8,900
(314)

56,203

54,528

Note 8. Equity - retained profits
2022
$

2021
$

Retained profits at the beginning of the financial year
Profit/(loss) after income tax expense for the year

420,630
2,805

448,267
(27,637)

Retained profits at the end of the financial year

423,435

420,630
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Australian and New Zealand Laboratory Animal Association Inc.
Notes to the financial statements
30 June 2022
Note 9. Reconciliation of profit/(loss) after income tax to net cash from/(used in) operating activities
2022
$
Profit/(loss) after income tax expense for the year

2021
$

2,805

Adjustments for:
Depreciation and amortisation

-

(27,637)

492

Change in operating assets and liabilities:
Decrease in other non-financial assets
Increase/(decrease) in trade and other payables
Increase/(decrease) in income received in advance
Increase/(decrease) in GST Payable

(28,718)
4,446
(1,223)
(1,549)

41,416
(2,475)
11,622
(2,460)

Net cash from/(used in) operating activities

(24,239)

20,958
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Australian and New Zealand Laboratory Animal Association Inc.
Members of the Committees' declaration
30 June 2022
The committee has determined that the Association is not a reporting entity and that this special purpose financial report
should be prepared in accordance with the accounting policies outlined in Note 1 to the financial statements.
●

In the opinion of the committee the financial report of the Association is in accordance with the Australian Charities and
Not-for-profits Commission Act 2012 which includes:
(i) complying with Australian Accounting Standards and Not-for-profits Commission Regulation 2013; and
(ii) giving a true and fair view of the Association's financial position as at 30 June 2022 and its performance for the
financial year ended on that date.

●

At the date of this statement, there are reasonable grounds to believe that Australian and New Zealand Laboratory
Animal Association Inc. will be able to pay its debts as and when they fall due.

This statement is made in accordance with a resolution of the committee and is signed in accordance with the Australian
Charities and Not-for-profits Commission Regulation 2013.

___________________________
_
________________
Kiri Collins
President

___________________________
__________________
_
talie Stunnell
Natalie
Treasurer

5th September
___________________
2022
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2SLQLRQ

:HKDYHDXGLWHGWKHILQDQFLDOUHSRUWRI$XVWUDOLDQDQG1HZ=HDODQG/DERUDWRU\$QLPDO$VVRFLDWLRQ,QF
³WKH$VVRFLDWLRQ´ ZKLFKFRPSULVHVWKHVWDWHPHQWRIILQDQFLDOSRVLWLRQDVDW-XQHWKHVWDWHPHQW
RIFRPSUHKHQVLYHLQFRPHWKHVWDWHPHQWRIFKDQJHVLQHTXLW\DQGWKHVWDWHPHQWRIFDVKIORZVIRUWKH\HDU
WKHQHQGHGDQGQRWHVWRWKHILQDQFLDOVWDWHPHQWVLQFOXGLQJDVXPPDU\RIVLJQLILFDQWDFFRXQWLQJSROLFLHV
DQGWKHPHPEHUVRIWKH&RPPLWWHHV¶GHFODUDWLRQ

,QRXURSLQLRQWKHDFFRPSDQ\LQJILQDQFLDOUHSRUWRIWKH$VVRFLDWLRQLVLQDFFRUGDQFHZLWKWKHAustralian
Charities and Not-for-profits Commission Act 2012LQFOXGLQJ

D  JLYLQJDWUXHDQGIDLUYLHZRIWKH$VVRFLDWLRQ¶VILQDQFLDOSRVLWLRQDVDW-XQHDQGRILWV
ILQDQFLDOSHUIRUPDQFHIRUWKH\HDUWKHQHQGHGDQG

E  FRPSO\LQJZLWK$XVWUDOLDQ$FFRXQWLQJ6WDQGDUGVWRWKHH[WHQWGHVFULEHGLQ1RWHDQGDivision
60 of the Australian Charities DQGNot-for-profits Commission Regulation 2013.

%DVLVIRU2SLQLRQ

:HFRQGXFWHGRXUDXGLWLQDFFRUGDQFHZLWK$XVWUDOLDQ$XGLWLQJ6WDQGDUGV2XUUHVSRQVLELOLWLHVXQGHUWKRVH
VWDQGDUGVDUHIXUWKHUGHVFULEHGLQWKH$XGLWRU¶V5HVSRQVLELOLWLHVIRUWKH$XGLWRIWKH)LQDQFLDO5HSRUWVHFWLRQ
RI RXU UHSRUW :H DUH LQGHSHQGHQW RI WKH $VVRFLDWLRQ LQ DFFRUGDQFH ZLWK WKH DXGLWRU LQGHSHQGHQFH
UHTXLUHPHQWVRIWKH$FFRXQWLQJ3URIHVVLRQDODQG(WKLFDO6WDQGDUGV%RDUG¶V$3(6Code of Ethics for
Professional Accountants ³WKH&RGH´ WKDWDUHUHOHYDQWWRRXUDXGLWRIWKHILQDQFLDOUHSRUWLQ$XVWUDOLD:H
KDYHDOVRIXOILOOHGRXURWKHUHWKLFDOUHVSRQVLELOLWLHVLQDFFRUGDQFHZLWKWKH&RGH

:H FRQILUP WKDW WKH LQGHSHQGHQFH GHFODUDWLRQ UHTXLUHG E\ WKH Australian Charities and Not-for-profits
Commission Act 2012JLYHQWRWKHPHPEHUVRIWKH&RPPLWWHHVRIWKH$VVRFLDWLRQZRXOGEHLQWKHVDPH
WHUPVLIJLYHQWRWKHPHPEHUVRIWKH&RPPLWWHHVDVDWWKHWLPHRIWKLVDXGLWRU¶VUHSRUW

:HEHOLHYHWKDWWKHDXGLWHYLGHQFHZHKDYHREWDLQHGLVVXIILFLHQWDQGDSSURSULDWHWRSURYLGHDEDVLVIRU
RXURSLQLRQ

.H\$XGLW0DWWHUV

7KHUHDUHQRNH\DXGLWPDWWHUVZKLFKLQRXUSURIHVVLRQDOMXGJHPHQWZHUHRIPRVWVLJQLILFDQFHLQRXUDXGLW
RIWKHILQDQFLDOUHSRUWRIWKHFXUUHQW\HDU$OODXGLWPDWWHUVZHUHDGGUHVVHGLQWKHFRQWH[WRIRXUDXGLWRI
WKHILQDQFLDOUHSRUWDVDZKROHDQGLQIRUPLQJRXURSLQLRQWKHUHRQ

%DVLVRI$FFRXQWLQJ

:LWKRXW PRGLI\LQJ RXU RSLQLRQ ZH GUDZ DWWHQWLRQ WR 1RWH  WR WKH ILQDQFLDO UHSRUW ZKLFK GHVFULEHV WKH
EDVLVRIDFFRXQWLQJ7KHILQDQFLDOUHSRUWKDVEHHQSUHSDUHGIRUWKHSXUSRVHRIIXOILOOLQJWKHPHPEHUVRIWKH
&RPPLWWHHV¶ ILQDQFLDO UHSRUWLQJ UHVSRQVLELOLWLHV XQGHU WKH $XVWUDOLDQ &KDULWLHV DQG 1RWIRUSURILWV
&RPPLVVLRQ$FW$VDUHVXOWWKHILQDQFLDOUHSRUWPD\QRWEHVXLWDEOHIRUDQRWKHUSXUSRVH
ϭϰ







,QIRUPDWLRQ2WKHUWKDQWKH)LQDQFLDO5HSRUWDQG$XGLWRU¶V5HSRUW7KHUHRQ

7KHPHPEHUVRIWKH&RPPLWWHHVDUHUHVSRQVLEOHIRUWKHRWKHULQIRUPDWLRQ7KHRWKHULQIRUPDWLRQFRPSULVHV
WKHLQIRUPDWLRQLQFOXGHGLQWKH$VVRFLDWLRQ¶VDQQXDOUHSRUWIRUWKH\HDUHQGHG-XQHEXWGRHVQRW
LQFOXGHWKHILQDQFLDOUHSRUWDQGRXUDXGLWRU¶VUHSRUWWKHUHRQ

2XURSLQLRQRQWKHILQDQFLDOUHSRUWGRHVQRWFRYHUWKHRWKHULQIRUPDWLRQDQGDFFRUGLQJO\ZHGRQRWH[SUHVV
DQ\IRUPRIDVVXUDQFHFRQFOXVLRQWKHUHRQ

,QFRQQHFWLRQZLWKRXUDXGLWRIWKHILQDQFLDOUHSRUWRXUUHVSRQVLELOLW\LVWRUHDGWKHRWKHULQIRUPDWLRQDQG
LQGRLQJVRFRQVLGHUZKHWKHUWKHRWKHULQIRUPDWLRQLVPDWHULDOO\LQFRQVLVWHQWZLWKWKHILQDQFLDOUHSRUWRURXU
NQRZOHGJHREWDLQHGLQWKHDXGLWRURWKHUZLVHDSSHDUVWREHPDWHULDOO\PLVVWDWHG

,IEDVHGRQWKHZRUNZHKDYHSHUIRUPHGZHFRQFOXGHWKDWWKHUHLVDPDWHULDOPLVVWDWHPHQWRIWKLVRWKHU
LQIRUPDWLRQZHDUHUHTXLUHGWRUHSRUWWKDWIDFW:HKDYHQRWKLQJWRUHSRUWLQWKLVUHJDUG

5HVSRQVLELOLWLHVRIWKH0HPEHUVRIWKH&RPPLWWHHVIRUWKH)LQDQFLDO5HSRUW

7KH PHPEHUV RIWKH&RPPLWWHHV RI WKH$VVRFLDWLRQ DUHUHVSRQVLEOHIRUWKH SUHSDUDWLRQ RI WKH ILQDQFLDO
UHSRUWWKDWJLYHVDWUXHDQGIDLUYLHZDQGKDYHGHWHUPLQHGWKDWWKHEDVLVRISUHSDUDWLRQGHVFULEHGLQ1RWH
WRWKHILQDQFLDOUHSRUWLVDSSURSULDWHWRPHHWWKHUHTXLUHPHQWVRIWKHAustralian Charities and Not-forprofits Commission Act 2012 LV DSSURSULDWH WR PHHW WKH QHHGV RI WKH PHPEHUV 7KH PHPEHUV RI WKH
&RPPLWWHHV¶ UHVSRQVLELOLW\ DOVR LQFOXGHV VXFK LQWHUQDO FRQWURO DV WKH PHPEHUV RI WKH &RPPLWWHHV
GHWHUPLQHLVQHFHVVDU\WRHQDEOHWKHSUHSDUDWLRQRIWKHILQDQFLDOUHSRUWWKDWJLYHVDWUXHDQGIDLUYLHZDQG
LVIUHHIURPPDWHULDOPLVVWDWHPHQWZKHWKHUGXHWRIUDXGRUHUURU

,QSUHSDULQJWKHILQDQFLDOUHSRUWWKHPHPEHUVRIWKH&RPPLWWHHVDUHUHVSRQVLEOHIRUDVVHVVLQJWKHDELOLW\
RI WKH &RPPLWWHHV WR FRQWLQXH DV D JRLQJ FRQFHUQ GLVFORVLQJ DV DSSOLFDEOH PDWWHUV UHODWHG WR JRLQJ
FRQFHUQDQGXVLQJWKHJRLQJFRQFHUQEDVLVRIDFFRXQWLQJXQOHVVWKHPHPEHUVRIWKH&RPPLWWHHVHLWKHU
LQWHQGWROLTXLGDWHWKH&RPPLWWHHVRUWRFHDVHRSHUDWLRQVRUKDYHQRUHDOLVWLFDOWHUQDWLYHEXWWRGRVR

$XGLWRU¶V5HVSRQVLELOLWLHVIRUWKH$XGLWRIWKH)LQDQFLDO5HSRUW

2XUREMHFWLYHVDUHWRREWDLQUHDVRQDEOHDVVXUDQFHDERXWZKHWKHUWKHILQDQFLDOUHSRUWDVDZKROHLVIUHH
IURPPDWHULDOPLVVWDWHPHQWZKHWKHUGXHWRIUDXGRUHUURUDQGWRLVVXHDQDXGLWRU¶VUHSRUWWKDWLQFOXGHV
RXU RSLQLRQ 5HDVRQDEOH DVVXUDQFH LV D KLJK OHYHO RI DVVXUDQFH EXW LV QRW D JXDUDQWHH WKDW DQ DXGLW
FRQGXFWHGLQDFFRUGDQFHZLWK$XVWUDOLDQ$XGLWLQJ6WDQGDUGVZLOODOZD\VGHWHFWDPDWHULDOPLVVWDWHPHQW
ZKHQLWH[LVWV0LVVWDWHPHQWVFDQDULVHIURPIUDXGRUHUURUDQGDUHFRQVLGHUHGPDWHULDOLILQGLYLGXDOO\RULQ
WKHDJJUHJDWHWKH\FRXOGUHDVRQDEO\EHH[SHFWHGWRLQIOXHQFHWKHHFRQRPLFGHFLVLRQVRIXVHUVWDNHQRQ
WKHEDVLVRIWKLVILQDQFLDOUHSRUW

$V SDUW RI DQ DXGLW LQ DFFRUGDQFH ZLWK WKH $XVWUDOLDQ $XGLWLQJ 6WDQGDUGV ZH H[HUFLVH SURIHVVLRQDO
MXGJHPHQWDQGPDLQWDLQSURIHVVLRQDOVFHSWLFLVPWKURXJKRXWWKHDXGLW:HDOVR

,GHQWLI\DQGDVVHVVWKHULVNVRIPDWHULDOPLVVWDWHPHQWRIWKHILQDQFLDOUHSRUWZKHWKHUGXHWRIUDXGRUHUURU
GHVLJQDQGSHUIRUPDXGLWSURFHGXUHVUHVSRQVLYHWRWKRVHULVNVDQGREWDLQDXGLWHYLGHQFHWKDWLVVXIILFLHQW
DQG DSSURSULDWH WR SURYLGH D EDVLV IRU RXU RSLQLRQ 7KH ULVN RI QRW GHWHFWLQJ D PDWHULDO PLVVWDWHPHQW
UHVXOWLQJ IURP IUDXG LV KLJKHU WKDQ IRU RQH UHVXOWLQJ IURP HUURU DV IUDXG PD\ LQYROYH FROOXVLRQ IRUJHU\
LQWHQWLRQDORPLVVLRQVPLVUHSUHVHQWDWLRQVRUWKHRYHUULGHRILQWHUQDOFRQWURO

2EWDLQDQXQGHUVWDQGLQJRILQWHUQDOFRQWUROUHOHYDQWWRWKHDXGLWLQRUGHUWRGHVLJQDXGLWSURFHGXUHVWKDW
DUHDSSURSULDWHLQWKHFLUFXPVWDQFHVEXWQRWIRUWKHSXUSRVHRIH[SUHVVLQJDQRSLQLRQRQWKHHIIHFWLYHQHVV
RIWKH$VVRFLDWLRQ¶VLQWHUQDOFRQWURO

(YDOXDWHWKHDSSURSULDWHQHVVRIDFFRXQWLQJSROLFLHVXVHGDQGWKHUHDVRQDEOHQHVVRIDFFRXQWLQJHVWLPDWHV
DQGUHODWHGGLVFORVXUHVPDGHE\WKHPHPEHUVRIWKH&RPPLWWHHV

&RQFOXGHRQWKHDSSURSULDWHQHVVRIWKHPHPEHUVRIWKH&RPPLWWHHV¶XVHRIWKHJRLQJFRQFHUQEDVLVRI
DFFRXQWLQJ DQGEDVHGRQ WKHDXGLWHYLGHQFHREWDLQHGZKHWKHU DPDWHULDOXQFHUWDLQW\ H[LVWVUHODWHG WR

ϭϱ






HYHQWV RU FRQGLWLRQV WKDW PD\ FDVW VLJQLILFDQW GRXEW RQ WKH $VVRFLDWLRQ¶V DELOLW\ WR FRQWLQXH DV D JRLQJ
FRQFHUQ,IZHFRQFOXGHWKDWDPDWHULDOXQFHUWDLQW\H[LVWVZHDUHUHTXLUHGWRGUDZDWWHQWLRQLQRXUDXGLWRU¶V
UHSRUWWRWKHUHODWHGGLVFORVXUHVLQWKHILQDQFLDOUHSRUWRULIVXFKGLVFORVXUHVDUHLQDGHTXDWHWRPRGLI\RXU
RSLQLRQ2XUFRQFOXVLRQVDUHEDVHGRQWKHDXGLWHYLGHQFHREWDLQHGXSWRWKHGDWHRIRXUDXGLWRU¶VUHSRUW
+RZHYHUIXWXUHHYHQWVRUFRQGLWLRQVPD\FDXVHWKH$VVRFLDWLRQWRFHDVHWRFRQWLQXHDVDJRLQJFRQFHUQ

(YDOXDWHWKHRYHUDOOSUHVHQWDWLRQVWUXFWXUHDQGFRQWHQWRIWKHILQDQFLDOUHSRUWLQFOXGLQJWKHGLVFORVXUHV
DQG ZKHWKHU WKH ILQDQFLDO UHSRUW UHSUHVHQWV WKH XQGHUO\LQJ WUDQVDFWLRQV DQG HYHQWV LQ D PDQQHU WKDW
DFKLHYHVIDLUSUHVHQWDWLRQ

:HFRPPXQLFDWHZLWKWKHPHPEHUVRIWKH&RPPLWWHHVUHJDUGLQJDPRQJRWKHUPDWWHUVWKHSODQQHGVFRSH
DQGWLPLQJRIWKHDXGLWDQGVLJQLILFDQWDXGLWILQGLQJVLQFOXGLQJDQ\VLJQLILFDQWGHILFLHQFLHVLQLQWHUQDOFRQWURO
WKDWZHLGHQWLI\GXULQJRXUDXGLW

:HDOVRSURYLGHWKHPHPEHUVRIWKH&RPPLWWHHVZLWKDVWDWHPHQWWKDWZHKDYHFRPSOLHGZLWKUHOHYDQW
HWKLFDOUHTXLUHPHQWVUHJDUGLQJLQGHSHQGHQFHDQGWRFRPPXQLFDWHZLWKWKHPDOOUHODWLRQVKLSVDQGRWKHU
PDWWHUV WKDW PD\ UHDVRQDEO\ EH WKRXJKW WR EHDU RQ RXU LQGHSHQGHQFH DQG ZKHUH DSSOLFDEOH UHODWHG
VDIHJXDUGV








$OOZRUWKV$VVXUDQFH $GYLVRU\3W\/WG
/HYHO0DUNHW6WUHHW
6\GQH\16:




*UDFH6KHQ
'LUHFWRU
'DWHG6HSWHPEHU
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